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Principal Assumptions

Monetary Policy

s Growth of M1 of 4 percent in 1982 and 32 percent in 1983

Fiscal Policy

a Unified budget expenditures of $ 734 billion in FY 1982 and
$777 billion in FY 1983

a Enacted tax and expenditure reductions implemented
as scheduled

s Further expenditure cuts of $15 billion and tax increases
of $5 billion in FY 1983
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Real GNP

Change from end of previous period,
annual rate, percent
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Real GNP

Change from end of previous period, annual rate, percent
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Real Personal Consumption Expenditures

Change from end of previpus period, annual rate, percent
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Home Mortgage Interest Rate
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Real New Orders for
Nondefense Capital Goods

Bilions of 1972 dollars

Real New Orders for
Defense Capital Goods

Billions of 1972 dollars
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Manufacturing Capacity Utilization
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Auto Inventories

Manufacturing and Trade
Inventories Relative to Sales
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Change in Real Federal Government Purchases
Q4 to Q4, hillions of 1872 dollars
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Total Employment and Real GNP

Change, Q4 to Q4, percent Change, Q4 to Q4, milions of persons
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Unit Cost Indicators
Nonfarm Business Sector

Change from year earlier, percent

Compensation per Hour
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Personal Consumption Prices

Fixed-weighted
Indexes

Change from year earfier, percent
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Foreign Exchange Value of the U.S. Dollar
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Consumer Prices
Change from Q4 to Q4, percent
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Nonagricultural Exports

Billions of 1972 dollars Bilions of dollars
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Non-Oil imports
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Current Account Transactions

Billicns of dollars
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Total Funds Raised by Domestic Nonfinancial Sectors

Percent Billions ﬂ:lollars
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Nonfinancial Corporations

Financing Gap

Billions of dollars
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Household Borrowing
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State and Local Government Operating Surplus

Billions of dollars
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Real GNP Relative to Potential
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1982 Forecast Summary

Change, Q4 to Q4, percent

Nominal GNP

Real GNP

GNP Deflator

Average Q4 level, percent

Unemployment Rate
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Range Median

8—10 8%
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